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. FINANCIAL HIGHLIGHTS

Financial highlights, Rub mn

Revenue performance2010;2016 9n LTM

@enw

2016 9n 2015 9n chg, yoy
Revenue 30,31¢ 26,64: 14%
Gross profit 7,72 8,39¢ -8%
EBITDA 4,68¢ 5,87¢ -20%
Operating profit 2,95¢ 4,242 -30%
Profit for the year 1,24¢ 2,107 -41%
Gross margin 25.9% 3194  -602Dbps
:.‘ i EBITDA margin 15.5% 22.04  -658bps
Operating margin 9.8% 15.9%  -616bps
Net income margin 4.1% 7.9%  -381bps
Total debt 16,28: 16,75¢ -3%
Net debt 13,42 15,40( -13%
EBITDA LTM 6,262 8,09¢ -23%
Net debt to EBITDA LTM 2.14 1.9C
ROCE 12.1% 19.2% -705bps
ROE 9.3% 15.9%  -655bps

Source: Compangata, management accounts

CAGR0102015 13%

20,379 25515 31,460 32,358 32,351 37,296

37,760 40,970

2011 2012 2013 2014 2015

2015 9m 2016 9m

LT™M LT™M
Source: Compangata, management accounts, exclusive of SKMN
EBITDAcerformance 2010;2016 9n LTM
CAGR0102015 15%
21.8% 21.%%
20.0%
19.4%
oy <L 5 \
\6 2  16.%
15.3%
[ ]
5562 6,101 5238 5272 7,446 8,099 6,262

2011 2012 2013 2014 2015

EBITDA adj., Rub mn —ms— EBITDA margin

2015 9m 2016 9m
LT™ LT™M

Source: Compangata, management accounts, exclusive of SKMN (Revamdi&BITDA
20102013data are adjusted foSibkomlektmontazhnaladka, asset sold in Ret3



. SEGMENTS OVERVIEW
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Revenue Pumps, Rub mn mmmmm EBITDA Pumps, Rub mn
—@— EBITDA margin Pumps, %

Revenuedecreased by percent yoy to Ruli1.8bn

From20152 y 6 F NRZ | a{ DNRdzLJ ¢gAff NBLRNI | d2a4rt &asS3vys
Pumps Oil & gas equipment
12828 Revenue-8% yoy 21 0% Revenue-8% yoy
' 23.%% 11,780 EBITDA -45% yoy 11,933 il 11014 18.6% EBITDA -18% yoy
7
3.05 1,683 2,511 2,051
_ e — . _—
2015 9m 2016 9m 2015 9m 2016 9m

Revenue OGE, Rub mn
—#— EBITDA margin OGE, %

mmmm EBITDA OGE, Rub mn

¢ Revenuewas down by8 percent only, where recurring business almost

38 EBITDAvas down by5 percent yoy andEBITDA margideclined tol4.3% compensated a drop in large contracts
¢ Weak results 01Q2016due to a lower share of large contracts were the main ¢ EBITDAvas down byl8 percent to Rul2.1bn because of a lower share of
174 decrease factor large contracts in EBITDA
Y ¢ In addition, growth of prices of materials and components made of metal ¢ EBITDA margiof 18.8% is higher than the standard one, due to a higher
FFFSOGSR GKS as3avySyidQa TFTAYFYOALT & level of innovation and added value of new production launched
Compressors EPC
=~ 5 Revenue+211%yoy Revenue-24% yoy
EBITDA +1,25%6 yoy Loms o 5% EBITDA --146% yoy
6,674  9.8% 1,517
2145 23 170 5.1%
28 656 —_— | m—— =78
— 2015 9m 2016 9m
2015 9m 2016 9m

Revenue Compressors, Rub mnmmsss EBITDA Compressors, Rub m
—— EBITDA margin Compressors, %

Revenuegrew by211percent yoy and reached R@b7 bn

EBITDAncreased almost4times due to more large contracts orders
portfolio

¢ EBITDAnarginup t09.8%

Source: Compangata

Revenue EPC, Rub mn
—#— EBITDA margin EPC, %

mmmm EBITDA EPC, Rub mn

Revenuewas down by24 percent yoy

EBITDAIropped by Rut248mn due to poor performance of both the
construction and the project & design ssbgments

¢ The market continues to experience stagnation



. HMS Top Clients

Revenue contribution bythe Top-7 clients

Comments

T A WS ST W

{pm——ry
s W

Others36.4%

2015 9months

Tatneft2.2%

Gazproml9.6%

Revenue
Rub26,642mn

Rosneftl7.8%

Surgutneftega8.0%

=1 Lukoil3.9%

Gazpronmeft 10.2%6

Transneft6.9%

=

Others40.1%

2016 9months

Gazprommeft 20.4%

Lukoil1.7%

Revenue
Rub30,316mn

Rosneftl4.1%

KMP(3.3%

Gazproml1.0%

Surgutneftegag.6%

4 W

Transneft4.8%

Source: Compangata

>

Welldiversified client base of 5,000 names, growth of
revenue coming from smalkto-mid clients with annual
purchasedelow Rub200 mn

Strongand stablebaseof & . f-QIkSAcligdits, which includes
the largestoil & gasandenergycompaniesn Russia

Prevailing installed base in the key segments ensures
recurringbusinesgyrowth

HMSGrouphasa certain pool of large customers,but their
compositionis different for each period, dependingon the
particularproject mix

______________________________________________________

During previous several yeatdMS Group has been
actively developing its exposure to gas apd midstream
projects of Gazprom and other Russian gas producers
through development of product mix and quality

excellence

The efforts we have put into developing relationships with
thesecompanies in the last few years have started to pay
off. We have reinforced our presence in the markets for
gas productiontransportation and refineryTwo out of
three major contracts successfully carried ou2Bi5

G2 GKS O02YLI yeQa FTAYLIYyOALf

our efforts in this direction
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Cost of sales Comments
2016 9n 2015 9n  chg, yoy )
Cost of sales 2258¢  18,24¢ 24% Cost of salegrew by24 percentyoy to Rut?2.6 bn fromRub18.2 bn:
% of revenue [Es 6851 A Materials and components increased B§percentyoy, and their
M;ttzr;a:l:vzrr\z;omponents 1556‘:;; 14252;; 26% share in revenue was up 1 percentfrom 46 percent- the main
0 .O7/( . C . ™ .
Labour costs 4.35] 4.33¢ 0% reason wasgihange.m the prevailing type of contracts, which became
% of revenue 14.0% 16.3% more materiakintensive
Construction and design and engineering 1,04z 758 38%
services of subcontractors
% of revenue 3.4% 2.8%
Other expenses 1,77¢ 94t 88%
% of revenue 5.9% 3.5%
=1 2 Distribution & transportation expenses
2016 9n 20159n chg, yo . .
3 Distribution and transportation expenses 1282 04z g g@"% Distribution and transportation costaip by36 percentyoy, and as a
% of revenue 4.2 3.5% percentage of revenue up .2 percentfrom 3.5 percentlast year
» Labour costs 45C 404 11%
% of revenue 1.5% 1.5%
Transport expenses 43¢ 304 42%
% of revenue 1.4% 1.1%
Agency services 15¢ 6 24661
% of revenue 0.5% 0.0%
Other expenses 241 22¢ 5%
% of revenue 0.8% 0.9%

General & administrative expenses
2016 9n  20159n chg, yoy

General and administrative expenses 3,12¢ 2,93¢ 6% A General and administrative expensesew by6 percentyoy, and
% of revenue 10.3% 11.0% as a share of revenue declined16 percent

Labour costs 2,09t 1,88¢ 11%

% of revenue 6.9 7.1%

Audit and consultancy services 69 122 -43%

% of revenue 0.2% 0.5%

Taxes and duties 14C 164 -15%

% of revenue 0.5% 0.6%

Other expenses 821 763 8%

% of revenue 2. ™% 2. %

Source: Compangata 6

Note: Differences in calculations can occur due to the roundifiqule



B CAPEX & WorkinGapital @HMS

Cash flowperformance,Rub mn Capital expenditures9 months 20152016

Cash flow performance, Rub mi 2016 9n 2015 9n Change yo

Operating cash flow 1,44¢€ -2,02¢ ™ na
i 7 0.8 1,346
Investing cash flow -1,437 940 @ 53% Capex of
Free cash flow (FCF) 11 -2,96¢ W na ;?;Z"':fa“"“
Financing cash flow -551 -186 8 197 \
Cash and cash equivalents 2,86C 1,35¢ ™ 111%
633
Source: Company data
2015 9m 2016 9m
—7 a Organic capex, Rub mn m Depreciation & amortization, Rub mn
+ Capex to D&A ratio, x
i 4 Source: Company data
vl Vi
Comments Working capital20152016 9n
A Operating cash flomurned positive Ruld.4 bn because of .
= i improvementin working capital 3% of revenue
A Working capital decreased Il percent yoy to Rul®.6 bn mainly due 2o Lorfevenue 2016 9n LTM
to execution of large integrated projects and procurement of produced °2§1V5‘*F"$e 185
SdZA LIYSYy U U2 U0KS 0Odzau2YSNRQ aAusSa 5440
A Working capital also declines as a share of revenue LT28 percent ' 5
349
A Freecash flonimprovedby Rub3 bn to positive Ruli1l mn despite
increased investment activities
A OrganiccapeX increased byt3 percent yoy, where RuB33mn (or
470 2F Fft la{Q OFLAGIT Ay@SadySy OKIyySt SR (2 | St 2 LIY ¢
of the Localization project in Livny
A The company continues to invest in development of new product lines wc WC  Inventories Receivables Deposits ~ Payables ~ WC
(especially in accordance to APl and ASME) in parallel with 2015FY  20159m - change g[‘hi"rg;df change gi‘hag‘rg:df‘ 2016 9m
modernization of existing production facilities. Capex, excluding the
localization, grew b$3 percent yoy Source: Company data

PWorking capitaformula - see slidel3
2Capex = Organitapex = Purchase of PPE + Purchase of intangible assets 7
Note: Differences in calculations can occur due to the roundiiigule




. Financial position

Net debtto-EBITDA LTM ratio

Comfortable repayment schedule

2.36
2.12 m 2.14
1.98 _—
R x.ee 1.90/- 7625
|
1.22
|
N 3,366 3621
|
1,371
727
4,288 4,809 12,064 11,102 12432 12,388 15400 13,422 18
2010 2011 2012 2013 2014 2015 2015 9m 2016 9m 2016 2017 2018 2019 2020 2021
Debt to be repaid as of 01.11.2016, Rub mn
Net debt, Rub mn —m— Net debt to EBITDA LTM
Source: Compangata as ofl October,2016 Source: Company data aslNovember,2016(management accounts)
Credit portfolio structure Comments
A Fitch RatingsaB+W{ (i 6f SQ 2dzif 221
A Total debt declined b percent yoy to Rui6.3bn
OthersL. 8% A" Net debt decreased to Rul8.4bn
FRRB.0% A Net Debtto-EBITDATM raticincreased td2.14x from1.90x due to
lower EBITDA LTM
iffei o VTB Bani4.2% : )
Raifteisenbani 0.8 N d A Asof Octoberl, 2016 averageinterest ratewas12.8%for all loans,
and 13.0%for Rubdenominated only
Total debt A As of Decembet, 2016 averageinterest rate decreased th2.ofor
Rub16.7bn

on01.11.16
Sberbank22.1%

UniCredit Ban8.1%

Source: Company data aslNovember 2016 (management accounts)

all loans and.2.4% for Rubdenominated only

Shortterm debt Borrowings irFX
18% 1% |
°
Longterm debt Borrowings in Rub
82% 9%
° —

Source: Company data aslbSeptember2016(management accounts)
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